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Conexus’ investment objective is to provide Investors with the opportunity to achieve long-term capital
appreciation together with dividend growth through active management by investing in a portfolio of equities,

derivative instruments, other securities listed on the JSE and OTC markets, private equity and private equity
related securities and instruments listed on the Bond Exchange of South Africa. The Investment Manager targets
a substantial portion of the investments being made in private equity investments that may be regarded as high

risk by virtue of these positions being illiquid in nature and where governance and reporting standards may not be
as developed as those in public markets. Investors in Conexus will own ordinary shares in Conexus Investment
Fund Limited (which will house most listed instruments) as well as a beneficial ownership through a vested interest

in the Conexus Capital Trust (which will house

Conexus Investment Fund Limited

private equity investments).

Company information Top holdings Share Price history®
Launch Date: October 2006 Cash 39.8% Year Qtr 1 Qtr 2 Qtr 3 Qtr4 YTD %
Company NAV: R56.0m Hedge Funds 12.6% 2006/7 - - 1,015 1,071 71%
Dealing: Quarterly Standard Bank 8.9% 2007/8 1,182 1,194 1,197 1,190 11.1%
Investment: Ordinary unlisted shares Billiton 8.3% 2008/9 1,219 1,156 1,029 986 -17.1%
Management Fee': 1.20% pa Sasol 8.1% 2009/10 1,016 1,038 1,015 1,016 3.0%
Administration Fee': 0.24% pa Metmar 4.5% 2010/11 1,015 -0.1%
Performance Fee': 12% of gains using the Listed Prefs 4.0% Share Price Performance Calculation
high water mark principle Naspers 3.9% The share price represents the net asset value calculated at
Share price: R1,014.89 Vox 3.7% the end of May, August, November and February each year,
Grindrod 2.7% in accordance with the Offer document. The YTD
performance represents the percentage movement in the
1. Excl VAT share price for the period under review (i.e. latest share
2. Rounded to nearest Rand price / previous year end price less 1). Past performance is
not necessarily a guide to future performance.
Conexus Capital Trust
Trust Information Investments
Investment: Vesting Trust Estimated
Trust NAV: R99.0m Description Cost Mkt Value IRR’
Initial charges: Nil
Management Fee': 1.20% pa Unrealised R99.3m R131.3m 17.5%
Administration Fee':  0.24% pa
Performance Fee': 12% of gains on a per Realised
series basis Hillson Drilling 34.5%
Total 17.8%
1. Excl VAT 1. IRR represents annualised IRR net of management fees and prior to performance fees.

Investment Manager Commentar

The first quarter of the fiscal year ending February 2011 has really dampened the enthusiasm for equities and other risky assets. The
significant recovery in markets from the March 2009 low to February 2010 appeared to have momentum into the current year but a
significant correction has taken place since the beginning of May. The graph below shows the FTSE - JSE All Share Index (green), the
FTSE — 100 (gold) and the S&P — 500 (red) rebased to 100 at 1 March 2009. Effectively equities across the South African, UK and US
markets were highly correlated and based on the international events culminating in the Greek crisis, markets simultaneously corrected
in May. The saying “Sell in May and go away” held horribly true!
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Investment Manager Commentary (continued)

The drama in Greece has demonstrated to investors that the debt crisis goes far beyond consumers and has been raised to a sovereign
level. While Greece is a small part of the EURO and European economy, the seriousness of the situation has been demonstrated by the
surprisingly co-ordinated efforts of the IMF and European Union to effect a bail out. This has caused the major European economies to
embark on a fiscal tightening which to an extent has been contradicted by the US calling for greater spend to stimulate the fragile world
recovery. While the spectre of a “double-dip” recession for the world economy could be a reality, considerable effort by central banks and
governments are being made to avoid this. It would appear that the best that can be hoped for from the US and Euro zones is subdued
economic growth.

However, for Investors who attended our Investor Meeting on 1 June, the positive bullish sentiment of Dr Roelof Botha might provide
some hope. While the graph above shows the high correlation between equity markets it also demonstrates that the JSE correction has
been driven by external Western market events. Yet it seems the underlying South African economy and performance of the JSE listed
companies remain positive. The South African economy is in far better shape than many international markets that have declined on the
back of the Greek and Euro crisis. Emerging markets might finally decouple from Western markets and their superior economic
performance might lead Investors to target such markets as an oasis of growth and economic stability. South Africa could be a
beneficiary of this as we have maintained real interest rates, have a subdued inflation and returned to positive GDP growth in the first
quarter of 2010. This, combined with the resource based economy and the World Cup euphoria, might cause South African equities to
break the high correlation referred to above. In simple terms, the current correction could be regarded as a buying opportunity.

Having reported on the private equity investments on 1 June, we refer Investors to the Annual Report circulated to all Investors either at
the meeting, or subsequently. All investments are in a planning phase for the next fiscal year and notwithstanding the state of quoted
markets, are generally setting optimistic targets. The South Point rights issue is nearing completion with most Investors electing to follow
their rights which will make South Point the largest investment of Conexus by far.

Investment Manager: Advisor (corporate & legal): Structured & Administered by:
Clive Douglas Investments (Pty) Ltd Metier Investment & Advisory Services (Pty) Realtime Financial Solutions (Pty) Ltd
Ltd
Disclaimer

The information and opinions contained in this document are recorded and expressed in good faith and in reliance on sources believed to be credible.
However no representation, warranty, undertaking or guarantee of whatever nature is made or given concerning the accuracy and/or completeness of
such information and/or correctness of such opinions. Neither the Investment Manager, the Advisor nor the Administrator will accept any responsibility for
any investment decisions based on the information and opinions contained in this document. Past performance is no guarantee of future performance.




